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CHAPTER 1 

 

 

INTRODUCTION 

1.1 BACKGROUND PROJECT 

 

This study is to determine owning and operating costs of passenger car in 

Malaysia. Car registrations in Malaysia rose to 26301952 cars in 2015 from 20188565 

in 2010. 

Figure 1.1 Statistic for motorcar registrations.  

Source ( Road Transport Department Malaysia) 

 

Figure above shows that nowadays the owning of a vehicle increased every year 

in Malaysia. There are many causes why Malaysian buying a car such as easy-going 

and do not have time limit to use. Since Malaysia now is growth, government also 

prepare the public transport for people use in their daily life such as bus, taxi, LRT and 

ERL not only to save their cost but also to prevent traffic jammed on the road. 
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Figure 1.2 New Registered Motor Vehicles by Type and State, Malaysia,2015. 

Source ( Road Transport Department Malaysia, 2015) 

1.2 PROBLEM STATEMENT 

 

Malaysian economy is growing so fast that most people can afford to have a 

private vehicle and therefore the vehicle population has also grown rapidly. The road is 

very crowded with all kinds of vehicles and passengers, travel at different speeds is the 

current state of the road in Malaysia. This was exacerbated by the lack of public 

transport facilities and parking. 

 

 People’s perception on the cost of transportation is often misleading, e.g. 

merely the costs for fuel (gasoline), parking and toll charges, which makes traveling by 

private vehicle looked cheap and highly affordable. In fact, there are other indirect 

costs, which makes traveling by private vehicle significantly more expensive than by 

public transport.  
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The cost of car ownership is not as easy as what pay for car loan, but it also 

involves a daily cost of running the car. The total cost exceeds the purchase price when 

consider out-of-pocket expenses such as petrol and insurance, as well as the car loses in 

value over time (depreciation). There is a need to educate people to be more aware of 

this situation, that more and more will switch to public transport. 

 

1.3 OBJECTIVE 

These are the objectives for the study: 

i. To assess the rate of utilization of private vehicle 

ii. To analyse the owning and operating costs of private vehicle 

iii. To compare travel cost by private vehicle and public transport 

 

1.4 SCOPE OF STUDY 

 In this study used a passenger car and SUV as a private vehicles excluding 

vehicles for commercial purposes such as truck or bas. Passenger car is intended to 

carry passengers such as Perodua Myvi, Proton Preve, Hyundai Matrix and else. While 

SUV, is a vehicle similar to a station wagon or estate car, usually equipped with four-

wheel drive for on- or off-road ability. Some SUVs include the towing capacity of a 

pickup truck with the passenger-carrying space of a minivan or large sedan. All those 

vehicle have a various size and engine capacity. In this case, it has been divided into 2 

category; The Class of The Car Made Of and Size of The Engine Capacity. 

Table 1.1 The Class of the Car Made Of 

Local Import 

Perodua Kancil Honda CRV 

Perodua Myvi Toyota Camry 

Perodua Bezza Suzuki Swift 

Proton Perdana Mitsubishi Lancer 

 

 

 


