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INTRODUCTION 

1.1 Introduction 

The construction industry plays an important role in generating the economy of a 

developing country such a Malaysia. The total value of construction projects in Malaysia 

is an average of RM 112.5 billion in 2012 (CIDB Malaysia 2013) and has created many 

job opportunities for helping the economy. The number of employed persons in the 

construction industry in Malaysia in 2011 is 1.134 million, which constitutes 9.2% of the 

total 12.284 million employed persons (Department of Statistics 2011). However, it must 

be noted not all the construction projects are completed on schedule by the developer. It 

is also not uncommon for construction projects to be delayed, or in the worst scenario 

even abandoned due to various reasons.  

This issue of project abandonments was not new in this our countries. The type 

of abandonment is where a contractor fails to perform the work on a project by either not 

starting the project in a reasonable amount of time, or not completing the work, or failing 

to resume work in a reasonable amount of time. When a progress of a certain work faces 

too many problems due to financial problems faced by the developers, lack of proper 

project timing, maybe suddenly the developer licences was loose approval of the 

applications for housing or the company suddenly declare a bankruptcy so it seems to be 

impossible to continue further on the resulting to stop it completely. As we know the 

abandonment project was not limited to building only, but they also include any structure 

that we build such a road, bridges, factories, dams, communication project, industries 

structures and others project also can be abandoned. 
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The Ministry of Housing and Local Government was considers that the building 

can been abandoned if 1) there has been no substantial activity on site for six consecutive 

months, or 2) it is involved in a winding-up petition registered at the High Court under 

Section 218 of the Companies Act, or 3) it is under receivership, or 4) the developer has 

informed 2 the Housing Controller in writing of his inability to complete the project, or 

5) the project has been certified to be abandoned by the Minister under Section 11 (1) I 

of Housing Development (Control and Licensing) Act 1966 (i.e. Act 118) (MHLG 2011). 

However, as aforementioned, this definition is only for housing projects whereas this 

study covers all types of construction projects which might not be governed by Act 118. 

Therefore, the purpose of this study is to find out how the building had been abandoned 

in the scope of engineering. 

Table 1-1: Statistic on Abandoned housing Project 

 Total number of abandoned housing projects (Peninsular Malaysia) 

Year No. of projects  No. of houses No. of buyers Estimated Value 

(RM million) 

2000 514 107702 68340 7524.41 

2001  544  125649  80070  9496.68  

2002  -  -  -  -  

2003  -  -  -  -  

2004  227  75356  50813  7033.08  

2005  261  88410  58685  8043.00  

2006  -  -  -  -  

2007  -  -  -  -  

2008  270a  87725a  60159a  -  

2009/12/03  136b  -  30567b  -  

2010/06/30  151c  -  -  -  

2011/02/06  104d  34309d  22558d  -  

2012/09/30  95e  37316e  26170e  -  

Source  Unmarked – Ministry of Housing and Local Government (HBA 2006)  

a Ministry of Housing and Local Government (MHLG 2008)  
b Minister of Housing and Local Government (Kong 2009)  

c Kabit (2010)  

d Heng (2011)  

e Ministry of Housing and Local Government (MHLG 2012)  

 

1.2 Problem Statement 

The “Abandoned Project”, it is a project that fully stopped where no more work 

is carrying on the entire project anymore. Therefore, it has to justify whether the 

construction project undergoing is abandoned or not is determined by certain criteria to 
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the project. However, it must clearly that abandoned housing project and abandoned 

housing was different. For an abandoned housing project, it refers to the project that 

partially completed mean that it haven’t fully complete and the project already stopped. 

And for an abandoned housing, it is a completed housing project but it not occupied by 

people. Main reason that cause abandoned housing appear, when the developer did not 

study the market price need in result the development that they conduct is not suit to the 

market need such as wrong location, limited in choices for choosing and so on. In 

conclusion, the building structure is left exist and lack of maintenance no matter is fully 

being constructed or partially constructed. However, the government has set a policy to 

be followed as a measure to control, but the number of abandoned housing project still 

increasing year by year. Therefore, questionnaire survey will be used to assess several of 

the opinion about the abandoned housing. 

1.3 Objective of the Study 

The purpose of this research is to look into the problems of abandoned 

construction projects in Malaysia. This goal will be achieved through the following 

objectives:  

1. To identify the causes of abandoned housing. 

2. To investigate the effect of government policies towards abandoned 

housing project. 

3. To determine the solution and reviving method of abandoned housing. 

1.4 Scope of the Study 

The survey have focused on Peninsular Malaysia, but excluded the states of Sabah 

and Sarawak. This study applied the literature review on the causes of abandoned 

housing. While, questionnaires survey is applied to investigate the effect of the 

government policies towards abandoned housing and come out with the prevention 

method and reviving solution of abandoned housing. This study on abandonment housing 

by any sector that participate in the housing project activity, because there are few sources 

or producing the housing units in Malaysia; these include individuals, government bodies, 

consultant department, developer. Academician and public also involve in this study to 

identify opinion about abandoned housing. 


