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Abstract: Bio-plastics are rapidly growing in popularity, and many new techniques and approaches
are emerging as a result of intensive research and development (R&D) activities. Many industries
worldwide are installing their new production capability. Bio-plastics have attracted political leaders’
interest, especially in light of the evolving bio-economic orientation, through their use of renewable
resources and their effects on sustainable growth. Related market determinants are defined, classified,
and used as a base for their own estimates. The evolution of global production capacity is modeled
annually for the timeframe up to 2030 by applying a system dynamics strategy. For a long-term
forecast to catch the inherent volatility, various scenarios are identified and added to the model to
represent different trends in the price of gross domestic product (GDP), oil, and bioplastic feedstock.
Thus, our findings show the sensitivity in the macro-economic climate of the bioplastics sector. The
simulations are completed by a debate on the regulatory environment and its future effect on industry
development at the European level. The findings show considerable potential for development but
are vulnerable to political and economic impacts.

Keywords: bio-plastics; plastic policies; biodegradable plastics; regulatory environment bio-economy

1. Introduction

The functional and structural characteristics of bioplastic are similar to plastics and
are extracted, in whole or in part, from biomass materials [1]. A wide range of polymers is
used or produced as bioplastics. Bioplastics have become more advanced in applications,
such as manufacturing aerospace parts for extreme environments, beyond the initial plain
packaging applications [2]. This involved the invention of novel molecules, the combination
of molecules, the quest for novel polymers, and eventually, efforts to produce petro-plastics
similar to thermoplastics but using bio-based recycled raw materials.

One percent of the 360 million annually manufactured tons of plastic can currently be
listed as bioplastics [3]. In evaluating this part of the industry, one must know that the term
organic can indicate different things. Bio-plastics include biologically or biodegradable
plastics, bio-based or both described by the official European Bioplastics Industry Associa-
tion [4]. Specifically, when extracted in part from biomass and biodegradables, products are
organic as they can be split into natural water, CO2, and compost by microorganisms within
a sufficient period of time [5]. Due to its potential role in developing a truly sustainable
and circular bio-economy, this sector has gained popularity in recent years. The market
for bioplastics is increasing as a manifestation of a growing consumer environmental con-
sciousness. In particular, this affects the bio-based division [2,5]. Using renewables rather
than fossil-based materials, they have an ecological advantage compared with traditional
plastics regarding a smaller carbon footprint and reduced resource depletion [6]. They also
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pledge the solution to the rapidly pressing problem of plastic waste in land and sea to the
point that they will be biodegradable in natural environments.

Although biodegradable plastics are only in the research process, it is easy to replace
oil-based plastics, but this did not happen because the cost of making biodegradable plastics
is relatively highly associated with traditional plastics [7]. The majority of plants used to
produce bioplastic are usually modified. Due to the intermediate steps, the development
of polylactic acid (PLA) is expensive. To begin with, lactic acid is converted into a pre-
plastic shape in the reactor at a high temperature and in a vacuum [8]. Pre-plastic, which
is a plastic of a low quality, is divided into PLA building blocks. Even though PLA is
known as eco-friendly plastic, multiple process intermediate phases also involve metals
and create waste [9]. The achievement of plastic’s optimum mechanical properties for its
purpose is another significant setback, a problem associated with food packaging, PET
bottles, and plastics for general use, e.g., cages, dishes, cutlery, etc. For special applications
of electric and thermal conductivity, most polymers lack enough mechanical strength
and functionality. Thus, 95% of polymers combine composites with inorganic/organic
additives [8]. No one polymer generally has the necessary properties for some use. Still, the
transformation, mixture of these polymers, mixture with polymers, and other substances
to form an optimum composite has not been improved. These are much more important
than petroleum plastics in the production of bioplastics [10].

At least some materials have attained a level of growth at which they can give (almost)
the same technological characteristics as fossil plastics and are thus suitable for several
applications [11]. However, the downside is the currently high manufacturing cost, which
considerably exceeds the cost of manufacturing conventional plastics. The overall environ-
mental balance is mixed, at least with the new generation of energy from food plants used
in bioplastic manufacturing, with possible competition for food production and substantive
pollution from land use and processing [8]. There is also a potential rivalry with food
production. How the market for bioplastic in the coming years will grow will depend
heavily on the growth of traditional plastics prices. The production is also influenced by
other considerations such as technical advances, economies of scale, and raw material
prices [12,13]. Moreover, strategies to promote renewable alternatives to plastics from fossil
fuels will dramatically shift bio-plastic demand. Therefore a model must be used to predict
potential demand to take most of these variables into consideration [14].

This research provides a summary of the findings and methodologies of scenario-
based long-term bioplastic demand forecasts. In doing this, focus of this research was given
to the biodegradable plastics branch, which seems to be the most promising field from a
sustainable point of view. The development of production capacities for biodegradable
bio-based plastics is modeled annually by applying the device dynamics modeling and
expanding on traditional approaches by Horvat, Wydra, and Lerch [15]. Three separate
economic scenarios have also been developed to catch the inherent volatility of such a
long-term forecast. These illustrate the various trends in key backdrop variables such as
GDP, crude oil, and bio-plastic feedstock price. This demonstrates the vulnerability to
shifts in the macroeconomic climate of the bio-plastics industry. The model was calibrated
based on a public database and related literature to the extent practicable. Throughout the
context of the existing and possible future European policy frameworks, the simulation
findings will later be addressed to illustrate the relevance of creating a supportive policy
base for business growth in this sector.

2. Methodology

Thornhill, Saunders, and Lewis [16] maintain that a comprehensive literature review
starts by selecting suitable keywords for finding and extracting databases’ publications
and provides a literature study. The purpose of a literature review is to recognize gaps
in the literature and information constraints, argues by Tranfield, Denyer, and Smart [17].
Literature analysis also reviews and classifies current research based on core topics and
proposals for prospective works [18]. According to these principles, the present thesis
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uses a systemic approach to gather and categorize data and literature based on subject
interpretation and recommendations for future studies [19]. In brief, the study followed
a four-step process (see Figure 1) with the identification of data, initial data screening,
eligibility assessment, and finally, data inclusion. This data collection aims to provide
information and guidance for future studies. Data were obtained from the ISI Web of
Science and Scopus databases. Several academics have regarded the Scopus database as
a credible database [20,21]. Academics have been appreciated by the ISI Web of Science
database for high-quality indexing material. This repository has been a credible and
high-quality source for many previous studies [22,23].
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Figure 1. Overview of paper identification, selection, and inclusion process.

2.1. Identification of the Data

Articles relevant to the research have been found and extracted using aggregator
databases such as Scopus (scopus.com) and publishing databases such as Elsevier (sci-
encedirect.com), MDPI (https://www.mdpi.com/), Taylor & Francis (tandfonline.com),
Emerald Insight (emeraldinsight.com), and Google Scholar [24]. Initially, the study used
keywords such as bioplastics, biodegradable plastics, and plastic policies. The first key-
words of the quest were restricted to the document title and the keywords. In the beginning,
2000 articles resulted, using three mixtures of keywords.

2.2. Screening Initial Data

The first search results can be obtained using the publications in conference papers,
articles, and books, but later omitted excluding articles. The quest has also been limited to
articles descriptions and keywords so that books, magazines, and conference proceedings

https://www.mdpi.com/
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can only be excluded from the pile. Consequently, after initial refinement, 142 papers
persisted as articles. Finally, 136 documents were picked for the purpose of the review
paper after eliminating duplicates.

2.3. Determining Eligibility

The keyword used in the search was “bioplastics, biodegradable plastics, and plastic
policies” and was limited to the article title only. Only journal articles and conference
proceedings were included in the analysis to ensure the academic fields’ inclusion under
the scrutiny of the most credible materials and publications of exceptional managerial
effect [16]. They contained only articles written in the English language. The adoption of the
Kyoto Protocol in 2005 was recognized as a remarkable achievement in global sustainability
activities, and sustainability science, with the bulk of sustainability integration research
in line with the research objective of this analysis adopting this global initiative [25].
Centred on these main achievements in efficiency, bio-plastics, biodegradable plastics,
plastic policies, sustainability management, and collecting state-of-the-art publications, this
analysis’s quest date was set from 2003 to 2021.

2.4. The Inclusion of the Data

The analysis confirmed the credible sources of the results. These databases are also
generalizable as they index journals from other large databases, including Science Direct,
Taylor & Francis, Elsevier, Springer, Emerald, Wiley, and many more. On the other hand, the
data could come from a much more credible source to present observations and possible
directions [19]. Many recent researches summarized the data for subjective judgment
analysis [20,21]. Each stage of the evaluation phase is organized around the sections of
Processes, Findings, and Discussion, allowing the reader to further understand how the
data are evaluated, following its implications and the resulting data [26]. The papers
identified were screened, filtered, and validated for inclusion in the analysis via an iterative
selection method after the outlined systematic literature review procedure, as seen in
Figure 1.

Duplicates have been excluded as part of this process, eligibility has been verified
from abstracts, and the complete content of an outstanding paper has been checked in the
context of the study issues for the final judgment regarding the physical internet areas
under examination [27]. As per the systematic literature review protocol for this study, the
97 papers were screened and verified as valid.

3. Overview of the Bio-Based Economy

At the beginning of the 21st century, bio-based economies were first introduced as a
policy framework within the Organisation for Economic Co-operation and Development
(OECD). It connected progress in biotechnologies to creativity and green growth by using
renewable biological capital and advanced bioprocesses to produce biotechnology on
an industrial scale, in the first place for sustainable goods, works, and profits [28]. In
2009, the OECD noted that the bio-economy could be seen as an environment in which
biotechnology contributes significantly to economic production [29]. Towards Green
Growth recommended that policymakers find policies that could lead to greener growth’s
most effective change. Many countries are already working towards national policies for
the bio-economy [12,30,31]. The European Commission, for instance, announced its future
view in the study on innovation for sustainable development, a bio-economy for Europe,
in February 2012 [5].

Sustainable primary production, food manufacturing, industrial biotech, and bio-
products are projected to generate considerable growth under this strategy [32]. This will
also contribute to new biological industries, transform traditional industries, and open up
new organic goods opportunities. At the beginning of 2012, the US government unveiled a
blueprint for the national bio-economy with two stated purposes: Setting strategic targets
to contribute to the realization and early accomplishments of the American bio-economy’s
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full potential for those goals. It foresees an unforeseen future, two classes of new materials:
(i) Liquid fuel made directly from CO2, ready to be burned and (ii) biodegradable plastics
made not from petroleum but organic biomass [5]. The use of plastics has been omnipresent.
Today, 20 times more plastic than 50 years ago is made, and plastics’ global production
has exceeded and continues to expand. However, most of this substance is extracted from
oil and the oxidation of synthetic plastics (e.g., by incineration) emanating carbon dioxide
from fossil fuels into the atmosphere for thousands of years [33].

On the other hand, bio-plastics rely on renewable energy, and the carbon dioxide
capture and release periods have been relatively short. In concept, bio-plastics are not recent
however, after the Second World War, the discovery of vast oil reserves stopped progress in
their production when the prices of fossil plastics did not compete with them [5,34]. Today,
compared with petro-plastics, the overall production volume for bioplastics is minimal,
which has been researched and developed over several decades to improve its product
quality and efficiency. Biological plastics remain in the testing process for many decades or
so. Due to the comparatively low price of crude oil, it was challenging to create bio-built
plastics on the market [35]. This century has seen several significant shifts in the research
and development of these new plastics and emerging new applications and molecules.

This fast development of the bioplastic industry has been motivated by many factors.
There is a mix of natural, economic, and social advantages offered by bioplastics at a time
when crude oil prices appear high and emerging from a significant economic recession [36].
Bio-plastics only have limited exposure to the whole plastics industry but are rising quite
quickly. Politicians could have difficulty with this case. Fast growth will also lead to
political development [37]. Therefore, it would be time for policymakers to provide
a paper showing the variety of bio-plastics being produced and the types of policies
implemented in support of the emerging sector [38]. This study hopes to meet this need.
The industry’s great catalyst was the shift from biodegradables to “drop-in” replacements
of the great oil-based plastic products dominating the market, on which we depend so
greatly today [10,39]. This is usually used for basic packaging applications. The production
of bio-based polyethylene (PET) bottles for carbonated beverages is a striking example [40].

Combining bio-based material and the opportunity to access existing recycling fa-
cilities makes an environmental and economic proposal very appealing. Bioplastics are
also growing in engineering applications [37]. However, it is evident that there has been
little support for bioplastics compared to biofuels. However, all biofuel categories aim to
achieve common political objectives [41]. In reality, proof exists that bioplastics generate
more jobs and have more benefits than biofuels. There is no international funding trend
for bioplastics, except that there has been widespread exposure to the niche strategy of
banking single-use carry bags. These niche policies would not encourage large-scale pro-
duction and consumer uptake investment than biofuels’ main policies [42]. Bioplastics
also have enormous challenges to tackle. In the form of the holistic bio-economy policies,
the use of intelligent policy mixtures aimed at developing bioplastics through their entire
“cradle-to-grave” life cycle and in conjunction with other organic materials, in particular
biofuels, can be considered [43]. A better commodity category than plastics would be
hard to conceive. In the future, plastics will compete for crude oil with other applications,
thanks to their own popularity. More significant support for policies would now simplify
the subsequent transformations from fossil to bio-based energy.

4. Existing Projections for the Bioplastic Market

A variety of publications have presented the bioplastic industry with forecasts. An
annual report on the bio-plastics sector’s progress, published by European Bioplastics
and the Institutes of Bioplastics and Biocomposites (IFBB), also provides projections on
international bio-plastics rise production capacity. Although the most recent European
Bio-plastics study demonstrates global capability growth in the next five years (2020–2024),
the current IFBB report contains only the projected 2023 values. Both studies include
biodegradable plastics and bio-based predictions. Figure 2 below shows the growth of
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bio-based and biodegradable plastics production capacity for 2014–2024, showing the
forecast values. The figure illustrates the estimates in the European Bioplastics [3] survey
on the one side and in the IFBB [44] (2019) on the other. Note that the IFBB adds only
the four-year forecast value in its annual reports and does not change any forecast values.
Thus, the chart reports only the prediction values for 2023.
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It can be shown that there are substantial variations in the historical values and
predictive values of both organizations. Both studies take on different rates of development.
The 2019 IFBB predictions score considerably higher than those of European bioplastics [44].
For biodegradable plastics, the increase of production capacities between 2018 and 2023 is
23.31%, and for bio-based plastics, it has a growth of 15.85% on average [2,5]. For bio-based
and biodegradable plastics, the overall growth figures for IFBB [44] in 2023 were 72.80%
compared with 2018 and 62.43%, respectively. The IFBB [44] estimates 1.8 million tons of
biomass-based plastics production and 2.6 million tons of bio-based plastics for 2023. In
contrast, European Bioplastics estimates for biodegradable plastics are 1.3 million metric
tons, and for organic plastic, 1.1 million metric tons. The increased production potential
of biodegradable plastics relative to bio-based plastics has been attributed by European
Bioplastics [3], mainly to substantial growth rates of polyhydroxyalcanoates (PHA).

Unfortunately, no data on the technique employed is included in any article. What
model has been used to measure the projections, and the details and effect variables were
taken into account remains unknown [45]. Thus, it is unexplained how the ideas differed.
The references or the techniques for measuring the historical capacities are not even seen
transparently, and even these vary considerably between the two studies.

There are also research papers and technical reports that cover the prediction of future
advancements in the bio-plastic market. In a Horvat, Wydra, and Lerch [15] report, for
instance, a dynamic systems model simulates three specific growth paths of increasing
requirement for bio-based plastics up to 2030. The dynamic systems model captures the
interplay of various variables affecting bioplastic manufacturing, such as learning impacts,
fossil plastic price, oil prices, feedstock and cost of production, and cost structure. In the
production of oil markets and the policy decisions taken, the three scenarios of simulations
differentiate. The research discusses a baseline, a high oil price scenario, and a risk-free
scenario (including policy measures). The market for bio-based plastics is growing in all
three situations, indicating considerably faster growth in the risk-free scenario. Production
has doubled in the baseline scenario between 2015 and 2030, and demand has increased
by 150% in the high oil cost scenario [46,47]. The derisory price scenario predicts that by
2030, the demand for bio-based plastics is more than 6 million tons, more than six times the
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demand for 2015. However, in view of existing oil market conditions, the supposed oil price
growth expectations for all three situations are relatively high. The oil’s supposed price in
2019 and 2020 is substantially higher than the average oil price in the lower price case.

5. The Socio-Economic Impact of Bio-Plastics

Plastics have a significant socio-economic impact. In 2018, overall plastics production
was 360,000 Mtpa [48], and by 2050 plastics production is expected to reach 600 Mtpa [49].
These estimates exclude discontinuous polyacrylamide gel, reflecting a rise in overall
production by about 100% (40 Mtpa). The annual turnover for 2018 alone was over €360Bn
in Europe, and the demand amounted to about 62 Mtpa, paying over €30Bn in taxes. This
is just 17% of the global plastic volume, followed by Asia and Oceania (51%) and North
America (18%). Accounting for 30% of the overall global plastic supply, China is the most
significant participant [10].

In certain applications, plastics are used in different industries. The packaging industry
is the leading market share in Europe [50]. Plastic packaging is thinner and longer-lasting
than the latest options [51]. However, the low durability (typically <6 months) of packag-
ing generates considerable waste. The total environmental effects can be minimized by
biodegradable packaging.

In the same way, biodegradable plastics (e.g., mulch films) could be used to signifi-
cantly minimize micro plastic soil [51] for agricultural purposes. Biodegradable plastics
would theoretically supplement both these industries (a total of 150 Mtpa). If biodegrad-
ability can be combined with oxo-degradability in the same way, more industries can
benefit. In general, over 50 percent of biodegradable plastics’ overall supply is expected to
take over. Per day in the oceans, there are over 20,000 tons of plastic [12,51]. This is due to
waste dumps, shortages of pellets during the logistic phase of pre-products (e.g., transport),
and littering; industrial pellets are responsible for economic losses of € 70–105 Bn [10]. A
quarter remains deposited of the plastic waste collected in Europe (the worldwide deposit
rate is higher, between 45 and 75% on average). This means another € 90 billion a year,
based on Europe’s plastic turnover (€ 360 billion) [10]. The climate and the economy will
reduce these damages. Global gross plastics production in 2019 was just 2.1 million tons,
both bio-based and biodegradable. An average 14% increase in output over four years is
estimated. If plastics were to stay stable for the next 10 years, biodegradable plastics would
increase to about 2% of the plastics global industry. A clear summary is given in the 2018
Eunomia report [52] of demand estimates, feedstock’s, processes, and market leaders.

The GDP growth, as people traditionally use much more plastics as their average
incomes grow, would impact plastics demand. Despite the temporary disruption triggered
by the pandemic, the global economy can continue to expand in the following decades.
The US market is projected to grow from 44,000 US dollars of purchasing power parity
($PPP) to 81,000 US dollars and from 30,000 to 60,000 US dollars of purchasing power parity
($PPP). The growth in the number of combined baselines for China, Indonesia, and India is
expected to be about 5–6 of around $14,000 PPP ($70,000-84,000) [10]. In Asia, economic
growth will continue to boost global plastics production. Due to this requirement, most
polymers will also be made from fossil fuels (today, over 95% of plastics are produced from
fossil-carbon resources).

Fracking has fueled plastic’s manufacture by permitting an expansion in the provision
of fossil carbon resources [53]. Simultaneously, just 4–6% of these tools are used in the
world’s production and usage of plastics with less energy [54]. If non-renewable carbon
supplies are mainly used for plastics, fossil-carbon sources’ longevity would at least
be 10-fold greater [10]. In this respect, green energy technologies would also rely on
manufacturing ability. A model-based research analysis forecasts various scenarios of
potential per capita energy demand [55]. The worst-case scenario’s worrying outcomes (i.e.,
on-going GDP rise) include a substantial population satisfaction usage of both fossil fuel
reserves and clean energy growth. In that case, the removal of energy from petroleum will
prevent petrol-based biodegradable plastics from economic development. The potential
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global market will undoubtedly be satisfied with recycled and plant biodegradable plastic
products [10].

Human health and protection are tied to climate change, feedstock choice, and the
formation of micro-plastics. Two markers exist for climate change regarding the relationship
between extreme temperatures and health [56] or floods [57]. Excessive warming and
flooding cause premature mortality and are linked directly to greenhouse gas emissions. It
can be shown that natural feedstock (for example, plants) is better, but they do face risks
different from petro-based plastics. The main hazards in storage facilities, for example,
are inhalations of mould and the self-ignition of biomass. Likewise, if powder biomass is
used, dust explosions can happen. Any of the biomass molecules are poisonous, and thus
protection studies are required irrespective of their sources. Safe to use, the environmental
threat posed to the market by micro-plastics can be reduced by waste reduction, waste
improvement, and greater biodegradability.

While the hazards of micro-plastics are becoming more known, consumers will defend
preferences for organic goods while at the same time reject the transition in their market
conduct [58]. A recent study indicates that a significant driver of biodegradable plastics
in contrast to consumer choices could be an industrial revolution. Sadly, “bio-based”
cannot be differentiated from “bio diversity” by the average consumer [59]. Sustainable
industrial practice education in this context may boost customers’ views on plastics. A
European Academies’ science advisory council (EASAC) report suggests that mutual
liability between manufacturers and customers could be brought on by plastic packaging
price [10]. However, the amount of biodegradable and biologically-based plastics derived
from fossil carbon should not be considered. The price of oil [60] makes it impossible to
compete with petro-plastics. It is a correct opportunity for businesses and customers to
create environmentally sensitive decisions such as a higher carbon tax [61].

Due to the disturbing volume of debris in the seas, education is crucial [62]. The driv-
ing force of plastic littering was established as factors, such as the presence of small/single-
use consumer products (such as individual ketchup sachets in fast-food restaurants) and
tourism [51]. A failure to quickly recognize may prevent the proper handling of waste.
However, the public throwing of garbage reveals the significant lack of effects of pollu-
tion [63]. Given the mismanagement of waste only, Asian countries have been recognized
as the world’s largest polluters [64]. However, the US and EU are the largest plastic waste
producers per capita, offering the “biggest polluters” a distorted perspective. This indicates
a lack of adequate waste treatment systems and underlines the waste export sector: Plastic
is frequently sent for recycling to developing countries [65]. The world’s poorest people
gain their livelihoods in waste collections, sorts, and sales from waste disposal sites, streets,
and bins [53]. This unfortunate fact can be a reverse engineering of waste management
because it offers low profits. However, waste disposal activities can be changed if aware-
ness and employment are enhanced. With a greater understanding of waste and climate
change, littering will decrease. Biodegradable and bio-based plastics may have a range of
socio-economic factors that are favorably impacted [10].

6. The Life Cycle of a Bioplastic

Given the possibility for the replacement in some applications of petro-plastics, this
section takes into account the life cycle of a bioplastic, from land use to the processing
of the raw materials and final disposal alternatives as these have significant ecological
effects on the usage of a bioplastic, for example, it’s possible for the extenuation change of
climate [66]. A bio-plastics life cycle includes bio-sourced growth, raw material harvesting,
biomass processing before bio-refining, fermentation, and processing downstream for
plastic purification, subsequent injection or blows moulding to make goods, distribution,
usage, and end-of-life choices, and transport at various points in the life cycle. With this life
cycle in mind, it is helpful to describe these routinely used words: Recyclable, sustainability,
and compostable [67].
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6.1. Sustainability

National policymakers and multilateral agencies are increasingly aware that sus-
tainable growth problems cannot be separated from environmental concerns. In many
ways, growth erodes ecological infrastructure, and the destruction of the environment
will undermine economic growth [68]. No systematic or normative concept of sustainable
development, no ideal tools for calculating sustainable development, and no global agree-
ment on the number of measures used to assess are currently available. Although there are
drawbacks, life cycle analyses seem to be the logical choice. Consensus on the required
environmental mitigation interventions and social and economic implications appears to
be possible at a later stage [69]. Development that meets current needs without sacrificing
future generations’ capacity to fulfil the needs was described quite simply as the principle
of sustainable development. However, such a straightforward description is nearly endless
to malt.

The OECD proposed at least two meanings, quite similar to the one described above.
Other regards not decreasing economic growth patterns and production that may be af-
fected by the loss of natural resources and environmental degradation. To have economic
and social consequences, sustainability extends beyond environmental effects [70]. Many
organizations in all industries have adopted wide-ranging objectives for sustainability,
including specific impacts due to increased customer responsibility and recognizing their
role in achieving sustainable living practices. Most companies regard a sustainable ap-
proach as a way to achieve a competitive business edge. However, assessing social effects
remains a significant problem as accurate benchmarks are challenging to find [71].

An OECD publication [5] exists that is based on the model for measuring the overall
environment and health qualities of a commodity, called the National Institute for Standards
and Technology (NIST) of the United States Department of Trade [2,5]. The GBEP recently
worked on various cultural, economic, and social well-being indicators [72]. Regarding
bioplastics, several large businesses develop market strategies that support bioplastics
and solve sustainability [73]. This is hardly shocking because bio-plastics form the fastest-
growing line in the global bio-oriented commodity market. A company’s sustainability
may be to generate benefits from the environment and social use of bio-plastic, work
with social stakeholders to identify and track this benefit and work with providers and
consumers to create value for all.

6.2. Recycling

Two types of recycling exist for plastics: (1) The replacement after processing, washing,
and redistribution of the finished product; and (2) thermoplastics (80%) of the respondents
of the plastic packaging market) after collection may be replenished and re-melted to
the same product or some other product [74]. Recycling is an essential solution to many
environmental plastics issues, but it is not a straightforward method. Plastics need a greater
sorting than, e.g., glass and metals, and differentiation by plastic form are necessary because
various plastics appear to distinguish phases when coated, to behave much like oil and
water and set in particular layers. The resulting substance is structurally fragile such that
such mixtures are usable in minimal recycling applications. The growth of contaminants
and colorants can also identify recycling issues [75]. Moreover, the recovered plastic
cannot be recycled due to improved properties, and melting temperatures in biodegradable
plastics merged with petro-plastics. In fact, recycling plastics is not easy despite a simplistic
and intuitive allure.

6.3. Compostable

Solid material will be called compostable if it is fully converted to particles and
biomass within a given period under prescribed conditions in a composting method [76].
Its decline leads to compost–a natural fertilizer that can contribute to soil restoration, weed
control, miniaturization, and soil erosion control.
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7. Impact Factors on Biodegradable Plastics Productions

The difficulties in planning the growth of biodegradable plastics prices in the future
lies in the many factors that influence demand and in quantifying these factors on the other.
Complexity is also present in the production of effect variables. In the four affect groups as
presented in Figure 3, the major effect variables can be divided:

Sustainability 2021, 13, x FOR PEER REVIEW 11 of 23 
 

Economies of scale: Businesses can take advantage of cost advantages and produce 
more revenue at slightly lower (unit) costs by expanding production volume for bioplas-
tics. Currently, bioplastic manufacturing volumes are comparatively low, with produc-
tion costs being high. 

7.4. Social Factors 
Awareness: Customers’ desire to pay for organic goods grows as awareness of natu-

ral resources and environmental conservation rises. This will have a positive impact on 
bio-plastic production.  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Figure 3. Factors influencing demand for biodegradable plastics. 

The different influence factors are, as discussed above, difficult to measure to use in 
a system for the projection of demand for bioplastics. The knowledge on the reliance on 
bioplastic requirements is obtained from a time variety of related data for the price of 
crude oil, feedstock costs, and GDP. As there is also a high level of confusion in the po-
tential implementation of these factors, several technological prospects are being devel-
oped throughout the literature and throughout this article [47]. It is also difficult to quan-
tify policy actions that can be imposed into the future, as several policy interventions have 
different effects. It is also problem-sensitive that national and international strategies will 
be implemented, which could, in turn, produce different results. It will be much more 
challenging to operate the perception effect [77]. 

8. Specific Options for the Development of Bioplastics  

Macroeconomic factors 
 Crude oil prices 
 Building on GDP 
 Feedstock costs 

Regulatory factors 
 Taxes 
 Subsidies 
 Bans/Prohibition 

Technological factors 
 Scale Effect 
 Learning Rates 
 Production Cost 

Social factors 
 Awareness 
 Customer’s Attitude 
 Switching intention 

Biodegradable 
Plastics Production 

Figure 3. Factors influencing demand for biodegradable plastics.

7.1. Macroeconomic Factors

Crude oil prices: Crude oil prices have a significant impact on the growth of demand
for bioplastics. The price depends on the oil price production since traditional plastics are
mainly made from crude oil. Bio-plastics have become more appealing than a replacement
with high oil price and increase fossil plastics costs. A spike in the price of oil would also
result in increased demand for bioplastics.

Building on the GDP: An increase in GDP will increase plastics production and growth
and increase bio-plastic consumption. If higher-income market players invest higher costs
on environmental solutions, this will further fuel demand for bioplastics.

Feedstock costs: The cost of bioplastics production depends heavily on feedstock price
growth. At this time, the primary production of bioplastics is maize starch or sugar cane. If
maize or sugar prices increase, production costs, and therefore, bio-plastic prices will also
rise. In exchange, higher prices lead to a drop in bioplastic production. On the international
market, the markets for maize and sugar are highly volatile.
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7.2. Regulatory Factors

Environmentally sustainable policies initiatives, for example:
Taxes: Taxes on fossil-based goods could contribute to a rise in the price of traditional

plastics. This would lower bioplastic costs in contrast and thereby raise the market for
bioplastics.

Subsidies: By means of government incentives, bioplastic manufacturers may sell
their goods at lower prices, thus enhancing demand.

Bans/Prohibition: State prohibition of fossil plastics will reinforce the market for
bioplastic goods. However, bioplastic goods may still be banned if the bans extend to some
form of plastic, and standards will decline.

7.3. Technological Factors

All the factors reducing the costs of the manufacture of bioplastics:
Technical development and learning effects: More successful processing methods

could be built over time, and the learning effects could lead to a lower cost.
Economies of scale: Businesses can take advantage of cost advantages and produce

more revenue at slightly lower (unit) costs by expanding production volume for bioplastics.
Currently, bioplastic manufacturing volumes are comparatively low, with production costs
being high.

7.4. Social Factors

Awareness: Customers’ desire to pay for organic goods grows as awareness of natural
resources and environmental conservation rises. This will have a positive impact on
bio-plastic production.

The different influence factors are, as discussed above, difficult to measure to use in
a system for the projection of demand for bioplastics. The knowledge on the reliance on
bioplastic requirements is obtained from a time variety of related data for the price of crude
oil, feedstock costs, and GDP. As there is also a high level of confusion in the potential
implementation of these factors, several technological prospects are being developed
throughout the literature and throughout this article [47]. It is also difficult to quantify
policy actions that can be imposed into the future, as several policy interventions have
different effects. It is also problem-sensitive that national and international strategies will
be implemented, which could, in turn, produce different results. It will be much more
challenging to operate the perception effect [77].

8. Specific Options for the Development of Bioplastics
8.1. Mobilizing Resources for Research and Development

Many research activities have been fragmented, and substantial potential remains in
many global systems and undoubtedly around national borders for policy interventions to
eliminate overlap and generate critical mass. There are also many, if not most domestic
innovation structures [47]. This is definitely true of bio-plastics, which have weak relations
between scientific efforts and policy processes intended to promote activities in other parts
of the value chain. Although increased government support will benefit, there is potential
to leverage private-sector investment in the field of bio-plastics and bio-based products
through public-private partnerships (PPP).

8.2. Supporting Scaling Up Activities

During the design phase, access to pilot and scale-up facilities should be facilitated to
minimize research, industry creation, and marketing length [78]. There are also opportu-
nities to build new technologies and solutions for manufacturers of new bioplastics and
future end-users to eventually contribute to a greater commercial drive for bio-plastics.
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8.3. Investing in Demonstrator Facilities

The investment in protestors and pre-competitive infrastructure should be encouraged
to motivate the creation of bio refineries committed for bio-plastics and biomaterial pro-
cessing. To boost collaborative efforts and synergies between private and public investors,
access to financing for creative installations should be integrated and assisted by industrial
policies.

8.4. Alternative Uses for Feedstock

The bioenergy and biofuels industry received the highest degree of R&D funding and
good support for experimental and demonstration plants at the industrial production phase
(e.g., via quotas, green electricity regulations, and tax incentives). This approach contributes
to industry distortions about the supply and cost of feedstock, which in turn disadvantages
biomaterials and bioplastics [5,79]. When these benefits and aids make oil markets more
appealing, bio-refineries are overwhelmingly energy-oriented. They challenge the critical
performance and production capacity of a wider variety of renewable bio-plastic materials.
Political approaches that would not favor bioenergy and biofuels production compared to
other possible outputs are essential to promote the growth of higher value-added goods
and the wider job prospects connected with their broader value chains.

8.5. Agricultural Land Productivity

There are opportunities to boost sustainable feedstock productivity, e.g., by increasing
yields, reusing reclaimed land, abandoned land usage, and enhanced land development
and crop improvement management. Farmers should be incentivized to harvest vast
quantities of farm crop waste, not only in bioenergy/biofuel development but also for all
industries of the organic economy to ensure that feedstock supplies are provided to bio-
refinery plants [33]. The United States still has such a scheme–the Biomass Crop Assistance
Programme. This program offers rural landholders’ payments for the development, pro-
duction, and supply of biomass feedstock (especially agricultural lignocellulose residues)
for biomass conversion plants for heat, energy, organic produce, and advanced biofuels.
With this program, infrastructure and logistical capacity building and optimization can be
facilitated to mobilize all biomass in an economical and environmentally sustainable way,
particularly technological mobilization of agricultural residues, biomass, lignocellulose
material, and cellulosic non-food material [80].

8.6. Alternative Cropping Systems

In certain regions and countries, it is possible to support the production, optimize land
use, and emphasize a sustainable green raw material culture to the bio-based economy
of alternative crop systems (e.g., perennial crop formation and short rotation coppices
under-utilized soils). A recent study in the US [81] shows that land management practices
allow the on-going growth of herbaceous perennial species on marginal soils, non-sturdy
yet harvesting fertilization, do not include the release into our environment of high levels
of carbon dioxide [79].

8.7. Public Procurement

Public procurement is a choice that policymakers can take into account in considering
ways of encouraging bio-based product growth [82]. Federal departments choose bio-based
materials (including bio-plastics) through the US Bio Preferred Program, for example, when
making procurement decisions. If such procurement activities are considered, the public
sector may prefer to buy bio-based goods except when:

• They are still not widely available;
• They are accessible at high costs only; or
• They do not deliver the acceptable output standard of the particular application.

Due to its potential influence as a mechanism for demand, there is potential for
sharing suitable practices among nations to procure bio-products [34]. Initiatives such
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as the Bio-based Products Lead Market Initiative (EU) constitute concerted efforts to
support innovation through the combination of supply and demand-side tools covering
standardization, labeling, and certification (defining standards for product performance),
law (inventory of industry law), and public procurement (fostering gross domination) (the
setting up of an Advisory Group for Bio-based Products).

8.8. Quotas

The quota is especially used to facilitate the creation and usage of bioenergy and
organic fuels (the use of indicative goals or binding objectives), so the quotas for bioplastics
will be created. While setting an objective for bioplastics by itself is difficult considering
its scope and application fields [35]. For certain bio-plastics used in some applications or
particular industries, time-limited and tapering quotas may be implemented. Quotas in
the automobile sector, which increasingly use bio-plastics, may be a clear example of this,
particularly polylactic acid.

8.9. Subsidies and Taxes

Countries take several direct and indirect steps to promote bio-plastic growth, in-
cluding fiscal and financial incentives to boost private sector investment. Many countries
fund R&D whether directly (through grants, loans, and subventions) or indirectly (through
various R&D tax incentives), and other programs are also supported [7]. Several countries,
especially in Asia, offer lucrative tax reductions for businesses that wish to study and
develop in this field, particularly Japan, Malaysia, Singapore, South Korea, and China [83].

8.10. Standards, Labels, and Consumer Awareness

Strict standards (e.g., EN 13432, ISO 18606, and EN 14995) can assist customers, waste
management agencies, and legislatures to make genuine and verifiable statements about
the characteristics of bioplastics (such as biodegradability and composting). Specific and
clear international requirements will also be necessary to validate claims on properties
such as bio-based biomass, recyclability, and sustainability in the future. Harmonized
industry practices and consistent product labeling will allow consumers to choose products
by identifying products as organic, renewable raw material, and biodegradable. Product
labeling should have accurate and credible information on bioplastic environmental per-
formance [84]. Many different ecological marks are now being used internationally, and
there are many different meanings and approval processes. Medium-term harmonization
of eco-labels can lead to substantial gains in consumer trust and market uptake. Addi-
tional actions such as marketing drives could also enhance knowledge content and public
availability on bio-plastic environmental benefits, increasing demand.

9. Policies and Practices by Country

This section outlines the strategies that countries use to solve problems relating to
bioplastics production and use. Details are also discussed on foreign cooperation actions,
such as those carried out in the European Union.

9.1. Malaysia
Bio-Economy Related Policies

Bio-economy Initiative Malaysia (BIM), a comprehensive strategy to facilitate commer-
cialization of the biotechnology sector, has recently attracted the Malaysian government’s
attention [85]. Supported by the Malaysia Implementation Council for Biotechnology and
launched in November 2011 by the Malaysian prime minister, the BIM will provide the
nation with the basis for developing a high-income bio-economy through a viable R&D and
commercialization environment for agriculture, healthcare, and industrial biotechnology
in 2020. The fields of action are medical biotechnology, including vaccine manufacturing,
medical equipment, and biopharmaceutical; industrial biotechnology, bio-based chemical,
and energy technologies; and agricultural biotechnology [86]. The Malaysian government
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allowed the Bio-economy Initiative in the whole biotechnology and associated value chain
to have created approximately 20,000 jobs by 2020 [87]. The National Biomass Strategy
2020 sets out how Malaysia should grow new biomass markets to generate higher value-
added economic activity to contribute to national gross revenues and generate professional
employment [5].

9.2. China
9.2.1. Bio-Economy Related Policies

In its 12th five-year strategy for energy conservation and emissions reduction, China
has recently included bio-economics to change economic growth methods, create environ-
mentally stable and enabling societies with energy savings, and strengthen sustainable
development capabilities [88]. China promised to invest in energy-sparing and low-carbon
infrastructure worldwide over the next five years, at more than USD 316 billion. The
plan also emphasizes China’s bio economy’s need to meet major health, farming, and
environmental needs. China has already set a goal for carbon intensity reduction, which
could also impact the plastics industry for the first time in a five-year strategy [89].

Substantial political and scientific funding for biodegradable plastics is being received
in China. A particular equities fund is established by the National Development and
Reform Committee. Research is actively undertaken by institutes such as the Chinese
Academy of Sciences’ Institutes of Physics and Chemistry, the University of Tsinghua, and
Sichuan University. The production of polylactic acid (PLA) materials have been promoted
by China, too. Overcoming obstacles to investment include the taxes and assistance
food rates, allegedly below the world level and even frozen, that has been restricted in
China. Bio-based chemical products support various producers’ rewards for selected
companies in emerging biochemical industries and preferential taxation treatment [5].
Since 2005, a particular program has also promoted biodegradables plastics production
and consumption [5,90].

9.2.2. Overcoming Investment Barriers: Taxes and Subsidies

Feedstock prices remain controlled in China, reportedly under international standards
and often frozen. Organic chemical products’ support contains various producers’ benefits
and favorable tax advantages for selected companies in developing biochemical sectors [5].
In 2005, a particular initiative encouraged biodegradable plastics production and use [5,90].

9.3. Japan
Policies Specific to Bioplastics

The Japanese government announced two steps in June 2002, after its adoption by the
Kyoto Protocol’s Japanese government: The Strategic Biotechnology Scheme and Nippon’s
Strategy on Biomass (December 2002). The two initiatives aim to promote biomass and
reduce fossil fuel use and mitigate global warming by biotechnology use. The strategic
biotechnology plan’s political aims are to replace natural resource plastics by nearly 20%
(2.5 to 3 million tons a year) by 2020. In March 2006, the Biomass Nippon Strategy was
revised to stimulate the development and use of biomass cities. The Biomass Nippon
Strategy led companies like Toyota and NEC to develop their research and development
levels on organic plastics and expand their bio-based material.

Japanese carmaker Toyota plans to transition by 2015 to bio-sourced plastics 20% of
the plastics used by its cars and expects bio-plastics to further meet its company-wide
goal of CO2 reductions [5]. A certification program for biomass-based plastic products
was developed by the Japan Bio Plastics Association (JBPA) to establish the demand for
biomass. To analyze and evaluate these plastics, the organization established guidelines
and methodologies. The software contains a brand that users can quickly recognize. The
BiomassPla JBPA certificate specified that items containing the logo should weigh 25% of
organic plastic. So far, over 900 organic plastic items have been accredited in Japan in JBPA.
The device is founded upon a positive list for all materials, biodegradability guidelines,
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safety clearance of all elements, and no evidence of any harmful consequences for soil
based on Japanese industrial standards [2,5].

9.4. Korea
Policies Specific to Bioplastics

The Korean government launched in 2012 the “Industrial Biotechnological Promotion
Plan” to implement a mid-term to longer-term strategy for the production and deployment
of relevant innovations, which would reduce the current reliability of the economy on crude
oil. In 2020, this effort was projected to replace 4.8% of crude oil imports with biochemical
production, reduce carbon dioxide emissions by about 10.8%, and generate 43,000 new
jobs. Several firms have decided to use organic ingredients in their product lines. Samsung
Electronics has created a smartphone that uses a bio-based material externally [2,5]. LG
Hausys has developed wallpaper that uses PLA materials. In addition, SK Chemical has
developed a thermal-resistive bioplastic component and Hyundai Motors intends to partly
substitute internal material with bio-based material in its latest models.

In order to broaden knowledge of bioplastics and support the supply, the Korean
Bioplastics Association (KBPA) has set up an authentication scheme for biomass materials.
A Biomass Plastic Certification scheme is the identification system for KBPA, which can
only be achieved when more than 25% of a substance is composed of ingredients extracted
from bio-mass [2,5]. The Korea Association of Biomaterial Packaging (KBMP) also operates
a certification program for bio-plastic products. The Korean government recommends
the unification of these two programs. The government also plans to revise a preferred
procurement mechanism for authenticated goods for public agencies and develop a trade
insurance system to enhance exports.

9.5. Thailand
Policies Specific to Bioplastics

Thailand is a nation rich in biomass with rich capital in the plastics industry and
with more than 4000 enterprises. The Thai government, in its pursuit of economic growth
and sustainability, has recognized the bio-plastic industry as a strategic industrial sector
since 2006 [2,5]. This led to the National Roadmap for Bioplastics development established
by the National Innovation Agency in 2008 (Ministry of Science and Technology). The
2008-2012 action plan focuses on four main policy areas:

• Sufficient availability of biomass feedstock;
• Accelerating technological growth and technological cooperation;
• Construction of industry and advanced productions;
• The establishing of sympathetic infrastructure.

9.6. Linkages with European Policies

European countries have pledged to a transformation from a linear to a balanced
circular economy since the signature of the European Green Agreement, which is aimed
at achieving climate neutrality by 2050. The bio-economy is expected to contribute sig-
nificantly to the circular economy, providing alternatives to fossil fuels and encouraging
sustainable resource-based transformation to an economic environment. Bioplastics can
give renewability, biodegradability, or composability advantages as an integral part of the
bio-economy [91]. In order to mobilize the member states and promote a transition to a
greener and prosperous economy, the European Commission has released strategy and
directives.

The Circular Economic Action Plan, already implemented in 2015, was revised by
the European Commission in earlier 2020. This included several measures aimed at
promoting the transition from a linear economy to a circular one. The two key goals of the
Implementation Plan are first to guarantee to preserve as much as possible the value of
goods, materials, and services in Europe and secondly to minimize waste production [92].
The Action Plan centres on reducing the use of cheap plastic carrier bags in EU Directive
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2015/720. The Circular Economy Action Plan identifies packaging materials as an essential
source of waste and, as such, a vital environmental burden, e.g., unused plastic bags
carrying bags [5]. The guideline allows European national governments to reduce their
use of lightweight plastic package sacks to minimize the harmful impacts of packaging
and packaging waste on the environment. Member states are free to choose appropriate
steps of their own to meet these objectives. These activities may include national reduction
targets and financial actions such as taxes on prohibitions. This order would not exclude
biological or biodegradable plastic bags [93].

Directive 2019/904, in effect since July 2019, provides for the action to meet the plastics
strategy’s target of reuse or recycling of all plastic packaging by 2030. The guideline
stipulates, in particular, a ban on disposable plastic goods, for which there are already
substitutes made of non-plastic materials. It will prohibit drinking straws, stirrers, balloons,
cups, and food containers in 2021, which are used in the same manner as a cotton swab,
plastic cutlery and plate products, and immediate use of polystyrene and products made
from oxygen-degrading plastic. The guideline also seeks to increase manufacturers’ liability
in addition to the prohibitions. Manufacturers must notify their clients of plastic waste’s
harmful effects and pay for maintenance, transport, and disposal costs of different plastic
items [93].

There are no specific policy initiatives to promote the bioplastics sector through the
European Commission. The European Commission’s overall policy is based on plastics
that are recyclable rather than biodegradable. The commission, for example, is pursuing
the ambitious objective of reuse and recycling 100% of plastic bags by 2030. Quantitative
goals do not determine the share of bio-based or biodegradable plastics [2,5]. Both the
benefits and dangers of bioplastics are explicitly stated in the above EU approaches and
directives.

On the one hand, bio-plastic goods are regarded as a potential alternative to fossil
plastics and thus an essential milestone towards sustainable development. On the other
hand, the commission also concerns that the words “bio-based” and “biodegradable” might
mislead customers and that these goods may not be disposed of correctly after use. This
will worsen the litter issue even for bioplastic items. Therefore, the commission advises
labeling bio-plastic items to warn customers of their service and disposure [94].

The commission also draws attention to the difficulties involved with disposing
biodegradable plastics. They are not inherently appropriate for home composting and may
also lead to recycling issues when combined with traditional plastics. The commission,
therefore, believes that a properly operated device is necessary for the separate selection of
biodegradable plastics. Policy initiatives aimed at limiting plastic use do not differentiate
between plastic products produced on fossil and bio-based products [5]. The prohibition
on disposable items is not exempt from biodegradation and bio-based plastics, for example.
These interventions may also have much more of a negative effect on bioplastics than a
positive one. Nevertheless, the commission sees the potential biodegradable plastics can
offer and fosters research and innovation in some applications in this field. Innovations on
entirely biodegradable products in fresh and saltwater and harmless to the atmosphere
and habitats are primarily in the commission’s interests.

The commission, therefore, plans to expand its spending on bioplastics research
and development. These EU policies cannot easily predict the potential market for bio-
plastics. The effect is determined by the form and geographical area of the calculation.
A plastics levy, of course, would affect demand differently than a plastic ban [2]. The
extent of the effect will also depend on the amount and, more specifically, whether the EU
measurements differentiate between bioplastics and traditional plastics (EU) or worldwide.
The quantitative impact of such policy interventions on our model results cannot be
derived from legal uncertainty. In either case, an increase in EU research and development
investments could lead to advances that decrease manufacturing costs and make bioplastic
more appealing than traditional plastics. Besides, EU initiatives can be expected to increase
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consumers’ concern about plastic waste issues in the future, which could in turn lift demand
for bioplastics.

10. Conclusions

There are few regulations on bio-plastics worldwide, just as there are few on bioplastics
and other materials directly. It is also clear that bioplastics have a relative disadvantage
over biofuels as policy reviews are underway in various countries. As a benchmark, the
Renewable Energy Policy Network for the 21st century announced in 2009 that 73 countries
are targets for bioenergy [5], although only a few countries have comparable bioplastic
targets. For example, in each region in America [95], promoting policies for biofuels can be
found from farms where biomass is cultivated to final product factory and life choices at
many points along value chains, but rarely does this happen for bioplastics.

Due to their ability to meet environmental and economic threats, bioplastics have a
role to play within the bio-economy. Any bioplastic needs to be studied on a case-by-case
basis, but savings in greenhouse gas emissions seem promising in relation to petro-plastic
emissions. Furthermore, the forecasts suggest that bioplastics can produce more jobs than
biofuels. New bioplastics will be created, petrochemical plastics will be displaced, and new
applications emerge (through improvements in existing bioplastics and the development of
new ones). Bio-based thermoplastics are equivalents that operate in the same commodity
markets as petro-based thermoplastics. They offer the same end-of-life options. Bio-based
PET for carbonated beverages has recently been taken to alter the bio-plastic industry
dynamics.

Countries work individually and together to improve the bio-economy and enjoy the
expected gains, while attempts are less widespread to promote bio-plastics production. In
general, biofuels policy support is much greater than it is for either bio-based plastics or
bio-based chemicals. This might make bio-economy production unequal, undermining
the use of biomass in bioplastics and organic chemicals. The production and operation of
integrated bio-refineries may be limited. Sustainability standards and qualification systems
are a way to differentiate bio-based from petro-based plastics on the market. However, sus-
tainability measurements remain a challenge without an appropriate measuring instrument
even though many sustainability systems, mostly associated with forest and bioenergy
applications, have been developed [96]. A lack of appropriate and harmonized concepts of
sustainability and globally agreed methodologies for the sustainability evaluation could
complicate the international trade of biomass and bio-based goods with products that are
not accepted as such in another country.

Political law will play an essential role in future years, on the other hand. Europe-wide,
the emphasis is currently on European plastics and bio-economy strategies. However, the
extent to which these tactics can impact consumer penetration of bioplastics in general
and biodegradables, in particular, remains somewhat unclear. No specific guidelines or
exemptions are laid down in those categories in the current plastic-related directives. This is
a prerequisite to measure the political impact of bio-plastics on the production of traditional
plastics. One innovative way to incorporate market dynamics farther down the supply
chain into the model will be to improve opportunities for improvement. This will allow
one to distinguish between the applications of biologically-based biodegradable plastics
in different applications and discuss the basic role of application policies (e.g., packaging)
in developing various industry segments. Finally, the topic of end-of-life disposal choices
for specific products will be engaging in light of measures much farther down the supply
chain. This includes awareness of the exercise in the future in the composition, recycling,
or incinerating of certain biodegradable plastics, which is another important research field
that the Bio Plastics Europe program will pursue.

The growth of the bioplastics industry is expected to be influenced by several policies
and policy instruments. This includes agricultural policy, supporting R&D policies and
policies in trade and manufacturing, and structures such as subventions and tax credits,
racial quotas, standardization programs, and regulatory actions. The essential character-
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istics and patterns are noticeable across countries: Few countries have directly targeted
bioplastics policies. Many countries have policies that encourage biofuels and bioenergy,
putting bioplastics at a deficit in the biomass competition. The only widely-used bioplastic
strategies concern the use and recycling of plastic sacks. Many nations have research and
development programs and innovative policies that can support the bioplastics industry.
Several countries make substantial efforts to increase bio-plastics manufacturing capability,
but the cost of scaling-up leading facilities is constrained. Public procurement’s power to
boost industry growth has been realized through large blocks like the USA and the Euro-
pean Union. There is an increasing interest in developing systematic bio-economic policies
with the potential for specific bio-plastics initiatives in several countries worldwide.

A transition from biodegradable plastics, which are typically used in basic packaging
applications, to “drop-in” replacements for the major oil-based plastics that dominate
the market, on which we depend so heavily today, has been a significant driver of the
industry’s growth. The development of bio-based polyethylene terephthalate (PET) bottles
for carbonated beverages is a good example of this. In both environmental and economic
terms, the convergence of bio-based material and the opportunity to enter existing recycling
infrastructure allows for an appealing proposition. Bioplastics are now being used in more
engineering applications. However, as opposed to biofuels, it is clear that funding for
bioplastics has been minimal. Despite this, all types of bio-based products tend to achieve
the same policy objectives. Indeed, there is evidence that bioplastics provide more jobs
and bring value to the economy than biofuels. Except for the niche strategy of banning
single-use carrier bags, which has attracted universal coverage, there is no international
funding trend for bioplastics.

In comparison to the main policies introduced to biofuels, such niche policies would
not encourage the necessary investments for large-scale development and consumer adop-
tion. Bioplastics still have a long way to go to conquer daunting obstacles. There is room
for more considered use of intelligent policy blends aimed at the production of bioplastics
over their entire cradle-to-grave life cycle, as well as in conjunction with other bio-based
goods, especially biofuels in the form of holistic bioeconomy strategies. It is impossible
to think of a more competitive substance group than plastics. Plastics’ popularity in the
future will put them in competition with other applications for crude oil. Transitioning
from fossil to bio-based energy would be faster with more current policy support.

The main messages for the decision-makers are: Due to their capacity for addressing
environmental and economic problems, bioplastics have a critical part to play in the
advancement of the bio-economy. The tradition of preferential treatment of sectors like
biofuels, which puts bioplastics at a deficit, could experience reconsideration in the overall
sense of designing robust bio-economy policies. Again, there is potential for the more
considered use of innovative policy mixes aimed at bioplastic development over their
entire cradle-to-grave life cycle, and more work needs to be done at the international level
to determine and harmonize standard principles such as sustainability so that the creation
of waste is not allowed.
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