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Abstract

Purpose – This article examines the concepts of “deglobalization” and “decoupling” from the perspectives of
developing and developed nations. It also assesses the short-term impacts of globalization, particularly in the
context of the COVID-19 pandemic and predicts the long-term effects on global trade and cooperation between
nations.
Design/methodology/approach – Panel data from 85 countries (2000–2022) were utilized. Poisson Pseudo-
Maximum Likelihood (PPML) regression analysis was conducted to analyze pre- and post-COVID-19
globalization levels. The analysis focuses on trade patterns and trends, specifically comparing the effects on
developing and developed nations.
Findings – First, there was a slight decline in global trade in 2020 due to COVID-19, followed by recovery in
2021–2022. Second, developing nations experiencedmore significant trade declines than did developed nations.
Third, while US? China trade decreased slightly, China-India and US-India trade increased during the
pandemic. These findings suggest that while there may be short-term disruptions, long-term trends indicate
resilience in global trade patterns, with shifts in output and new partnerships emerging.
Originality/value –This study contributes to theunderstanding of deglobalizationanddecoupling byproviding
empirical evidence on pre- and post-COVID-19 trade patterns. The findings suggest that while globalization may
have short-term effects, it is likely to lead to post-pandemic recovery and strengthened cooperation between
developing and developed nations. This research also highlights the importance of developing strategies to
manage uncertainty and external shocks in global trade, emphasizing the role of lockdown measures, national
security considerations, and trade policies in shaping the future of globalization and decoupling.

Keywords Deglobalization, Decoupling, Developing countries, Developed countries

Paper type Research paper

Kybernetes

The earlier version of the article was presented during “From Sharing Economy to Collaborative
Commerce: Sustainability and Transformation Competitive Edge Conference and the 23rd Asia Pacific
Management Conference” held on October 09, 2022 at National Cheng Kung University, Taiwan.

Funding:This research was supported by research fund fromUniversiti Malaysia Pahang Al-Sultan
Abdullah Flagship Grant: Made in UMPSA (UMPSA Grant no. PDU213001-3).

Competing interests: There are no competing interests among the authors.

The current issue and full text archive of this journal is available on Emerald Insight at:

https://www.emerald.com/insight/0368-492X.htm

Received 24 February 2024
Revised 16 April 2024

21 May 2024
Accepted 23 June 2024

Kybernetes
© Emerald Publishing Limited

0368-492X
DOI 10.1108/K-02-2024-0503

https://doi.org/10.1108/K-02-2024-0503

	Examining trade flow dynamics in the face of deglobalization and decoupling: a comparative analysis of developing and devel ...
	Introduction
	Literature review
	Developing and developed countries’ deglobalization and decoupling policies
	Deglobalization and decoupling

	Methodology
	Data collection
	Model specification

	Results and Discussion
	Correlations
	Baseline PPML regression
	Cross-sectional dependence test
	Developing and developed nations
	Trilateral Trade—China, India, and the USA

	Conclusion
	Implications for theory and practice
	Limitations and directions for future research

	References


