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7.1 INTRODUCTION

The Copula method is introduced by Sklar (195% to represent
dependency among variables. Using the co method, the
univariate marginal can be linked to thQr full multivariate
distribution. In other words, a c¢ 1s a multivariate
distribution function for which \t)e marginal probability

distribution of each variable 1s uxﬁform on the interval [O,l]. A

multivariate distribution desébes the probabilities for a group
of continuous random eQ&)les. Hence, a copula 1s flexible in
handling the depend nér among the multiple variables where it
generates a genere&t ucture and can link some of the variables
or the propertie&&\)gether using a joint probability function. The
probabili @"}‘Tsity function (PDF) for a d-dimensional copula C
18 deﬁne&g:
o‘C
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and the joint density function related to the copula density is

given by:
d

f(x):C(E(Xl)""’Fd(Xd)):Hfi(Xi) (7.2)
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